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( Intermediate Economics )

Full Marks : 60

Time : 2% hours

The figures in the margin indicate full marks
for the questions

1. Answer the following as directed : 1x8=8
oS AR RotrpiR e faan -

{a) Define indifference curve.
fAeors @3 sice fian |
(b) Slope of the budget line is positive.
(Write True or False)
w9 (I¥R O $AINS | (o1 & faey fora)

(c/ When total product is maximum,
marginal product starts declining.

(Write True or False)

Q@SN T Teom A =W, ARF Teomw ZM

TR 4 | G & Ry foran)
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(2) (3)

d) Diminishi ..
“ b:‘;mmhmg MRTS results in isoquants 2. Answer any six of the following questions :
g convex/concave to the origin. 2x6=12
(Choose the correct option) oo PR R I TR e i
ﬁ%@@mﬁﬂﬂ/ MRTS 3 R TN @41 @51 (a) Give two examples of fixed costs.
HqSe T |
& e o1 e A o
(@ Resich AR Bferean)
. Define expansion path of a firm.
() State briefly the essence of Say’s law ©
of market. G{ ARSI FeRPTIRE #IXF SRR |
o '3 RIS o1 parchr vt S 301 , 1 {c) Distinguish between average revenue
0 What. kind of inflation is caused by o and marginal revenue.
an increase in wages and import ﬁ ' o S SF AT SR TS A1 ford |
prices? y
R e TR v (PR S B @R !‘f (d) Explain. the effect of income change
Pt I CR B ; and price change of a good on the
| budget line of a consumer.
(9) In a perfectly competitive market, BOTSIST T (TUF ST S RIS S GO
average revenue = : _ A 74 RIGTT AR R 0 |
(Fill in the blank)
Tf AR TS, T W = | (e) Draw the indifference curves for
erfect substitutes an erfect
> — perfe bsti d perfi
(1S 7% ] F91) complements.
(h) Adam Smith advocated autarky as s Rew o =l <o A Feeers
an economic po]icy. T WP T
(Write True or False)
s What is normal profit?
R A "
! (5fo1 1 oy foran)
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(4) (5)

(g) State and explain the equation of () Explain the following properties :  2}2x2=3
exchange. S—— —
R 91 Beae 3R w41

(i) Indifference curve slopes from left
() What is the difference between

to right.
precautionary motive and speculative BT @ AETER [ G S
motive of demand for money? @
TR VR el wieew wWe  FEdS
wfSem wers M R 2 (i) Two indifference curves cannot
i . ’ intersect.
(i) Briefly state the components of Keynes n
aggregate effective demand. Wﬁqzoms RYR Fo FRI ERII |
AR TrEr .
:;‘?Tq o TR R i Ky () When are L-shaped isoquants obtained?
Explain.
) What is comparative advantage in
o production? P L-SFfeR Cesm @31 (feR Rl IW 2
1K |
TRATR PR ST R 2 AL
(d) State and discuss the law of variable
3. Answer any four of the following questions 5 4220 proportions.
x4=
O] PIE R e oifReR S fia sRgEE e R 7@ *R e
(@) Prove that the marginal rate of Al
substitution (MRS) between two goods . enue curve
is equal to the absolute slope of the () Why is the averactlge l\::rd sloping?
indifference curve and also equal to u1:1der monopoly down g
the ratio of marginal utilities. Discuss.
o I A RY TR Ryge e 29 GFCEHI TEI© T W @ Rt = Ry o
(MRS) R0 @R Sesifies oo S I el 41 |

2 BoafIeR Seiecar s |
o
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1]

(9)

(6)

Illustrate the factors that cause
demand-pull inflation.

sSSP e 1 A Il
01

How does Keynes’ theory differ from
the quantity theory as a theory of
demand for money?

TR 5 ©g RBeel R oges! AiRMT o
1 et 9% 2

Discuss the benefits of free
international trade.

T& (0T e ARAER AR 147 |

4. Answer any two of the following questions :

O PARE R CIeT o T fran

(a)

(b)

A25/238

10x2=20

Explain consumer’s equilibrium with
indifference curves. Also show that price
effect is the sum-total of income and
substitution effects. 5+5=10
™ @R TS SceeR ST

F WS (RYSA @ R o[ (R U WE
Ree oo T |

Explain in detail the laws of returns
to scale. 10

Beorm WA efeme R Repeera M
I
( Continued )
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(7)

(0 Explain the credit creation process
of commercial banks. How does the
Central Bank influence the capacity of
credit creation by the commercial

banks? 6+4=10

AR @I 99 R s M FA
@I QEE IR QRTI 99 R TS
R go [BR F®?

(d) Discuss the classical theory of full
employment. Examine Keynes’ critique
of the classical theory.

o FEUR CTRe gbr S w9 1
CTAT SEBR € RS (IR SR
R 41 |

(e) Distinguish between the static and
dynamic gains from trade. Discuss
how trade helps achievement of gains
from consumption and gains from
production.

MER B we RN ASEART T 14T
el #4911 e Reeg ToeerR TS wF
BT oS SSTS T I, S0 F0 |

* % %k

6+4=10

4+6=10
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